Understanding Economics and Entrepreneurship - Primary
Do not write on this test.  Use your answer sheet!

For questions 1-7, answer 1 if Yes, answer 2 if No.










Yes

No

1.  When Sally makes something to sell, she is a consumer.
   1

  2

1.4.4,  2.4.4
2.  A barber who cuts hair is providing a service.


   1

  2

1.4.2,  2.4.2
3.  Businesses produce goods or services.



   1

  2

2.4.2,  2.4.4,  3.4.2,  4.4.1
4.  A person can be both a producer and a consumer.

   1

  2

1.4.4,  2.4.4
5.  Scarcity means that people can have all the goods  

   1

  2
     and services they want.  




1.4.5,  2.4.5,  3.4.1
6.  Money makes trade more difficult.




   1

  2


2.4.7,  3.4.5
7.  Businesses always make a profit.




   1

  2


4.4.8
For questions 8 – 15, choose the best answer.

8.  The money people earn by working is called ___________________

1.  income






K.4.1,  1.4.3
2.  scarcity

3.  capital

4.  specialization

9.  The different jobs people have is an example of ______________________ .

1.  saving






K.4.2,  K.4.3,  2.4.6
2.  scarcity

3.  exchange

4.  specialization

10.  When someone puts money into a piggy bank, this is called  _______________.

1.  buying






2.4.8,  3.4.6

2.  working

3.  saving

4.  spending
11.  A hammer used by a worker is an example of a _______________.

1.  human resource




2.4.1
2.  capital resource

3.  natural resource

4.  consumer resource

12.  Oil, gold, and land are examples of ________________.

1.  human resources




2.4.1
2.  capital resources

3.  natural resources

4.  consumer resources

13.  Businesses sell goods and services in order to make a ____________ .

1.  profit






4.4.8
2.  scarcity

3.  capital resource

4.  productive resource

14.  Because of scarcity, people must _______________.


1.
make choices 




1.4.5,  2.4.5,  3.4.1

2.
be a consumer


3.
earn a lot of money


4.
start a savings account

15.  When you make a choice, the best thing you don’t choose is your


  _______________________
1.  price






2.4.5,  3.4.1
2.  capital resource

3.  money resource

4.  opportunity cost

