Understanding Economics and Entrepreneurship - I

Use the answer sheet.  Do not write on this test.  For questions 1 - 10, choose one word from the box below that BEST fits the sentence.  
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1.
When Anthony buys a valentine for someone special, he is a (an) ___________________.  

2.
When you buy a good or service, you pay a (an) _____________________ for that good or service. 
3.
Businesses produce different things.  Some businesses produce candy, some pizza, and some cookies.  This is an example of ________________________ 

4.
When a business produces a product, the workers have special kinds of jobs.  This specialization always results in ____________________.  

5.
You are using leaves and other items to produce an art project to sell to your neighbors.  The leaves are a (an) ____________________ . 
6.
In your art project in 5. above, you will be using a pair of scissors.  The scissors are a (an) _____________________. 

7.

Joe trades his soccer ball for Willie’s baseball bat.  This is called


_____________________. 

8.
You think there is a need in your community for a computer repair business.  If you take the risk to start that business, you are a (an) ______________________. 

9. 
When you go to the dentist to have your teeth cleaned, the dentist is providing a (an) ______________________ 

10.
Hector wants to spend his birthday money either on some candy or on a book.  If he chooses the candy, the book is his _______________________. 
Questions 11-20 are multiple choice questions.  Choose the best answer.  

11.
Jennifer received a $10 gift certificate to use at her favorite store.  She wants to use it to get lots of things, but she can’t get all the things she wants!  This is an example of:  

1.  price

2.  scarcity

3.  interdependence

4.  consumer supply
12.
Which of the following is a good? 

1.  toy


2.  haircut


3.  walking the dog


4.  cleaning the house

13.
Students are making necklaces for their classroom jewelry business.  Latisha cuts the string, Henry strings the beads, and Julie puts on the hook.  The different jobs the students have is an example of: 
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1.  scarcity.

2.  specialization.

3.  opportunity cost.

4.  capital investment.
14.  Mr. Jones is building a house.  To build the house he must use:

1.  profits

2.  exports 

3.  a credit card 

4.  productive resources

15.  When a person buys something from a store, which is true? 
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1.  The person gains, but the store loses.


2.  The store gains, but the person loses.


3.  Both the person and the store gain.


4.  Both the person and the store lose.

16.  Amber made birthday cards to sell to people in her neighborhood.  Amber was a _______________________

1.  producer

2.  consumer

3.  natural resource

4.  capital resource

17.  The students in a class want to produce magnets, cookies, and greeting cards.  Their teacher tells them they don’t have enough time to produce all of them.  They must make a choice!  The students have a ______________________ problem. 


1.  profit

2.  scarcity


3.  natural resource

4.  capital resource

18.  Students in a third grade class want to operate a classroom business.  They decide to produce greeting cards.  Their second choice is to make chocolate cookies.  Making chocolate cookies is their:


1.  scarcity cost


2.  capital cost


3.  opportunity cost


4.  accounting cost

19.
Since the third grade class is going to sell greeting cards, which of the following should the class consider? 

1.  What types of cards will people buy?


2.  What price should we charge?


3.  What productive resources do we need to produce these cards?

4.  All of the above

20. 
Suppose your classroom decides to operate a classroom business.  For this business to be successful, it must: 

1.  produce using only capital resources.


2.  produce using only human resources. 

3.  produce only goods and not services.


4.  produce goods or services that consumers want to buy.  
For each statement, circle one number from 1 to 5.  Circling 1 means that you strongly agree with the statement. The higher the number you circle, the more you disagree with the statement.  For example, circling 5 means that you strongly disagree with the statement.


Strongly
  Strongly


           Agree



         Disagree
21.   Owning a business is an easy job.

1         2         3          4          5

22.    Economics and business are important subjects.      1         2         3         4           5

23.    Economics is one of my favorite subjects.

1         2         3          4           5

24.    Our economy needs new businesses.

1         2         3          4           5

25.    The government should tell people how to spend
1        2.        3          4           5

        their money.

26.    Businesses care about the environment.

1         2         3          4           5

27.    When a person buys something from a business,

       both the person and the business are better off.
1         2         3          4           5

28.    The government should make businesses pay more

        taxes.

1         2         3          4           5

29.    Businesses make too much money.

1         2         3          4           5

30.  The government should tell businesses what prices

        to charge for products.

1         2         3          4           5

31.    In the future, I want to own and run a business.
1         2         3          4           5

32.    I have the skills to run a business.

1         2         3          4           5




		1. service		2. consumer





	3. capital resource  	4. natural resource	5. price





 	6. entrepreneur		7.  exchange	8.  specialization





	9.  interdependence		10. opportunity cost





�





�





�








