Economics and Entrepreneurship Test – II
For questions 1 – 8, choose one word from the box below that best fits the sentence.  You will not use all the words, so don’t worry if you have words left over.



1.  productivity

2.  scarcity

 3.  benefits

4.  risk


5.  market

6.  market survey

7.  capital resource


8.  profit


9.  tax revenue

10.  corporation
1.  A  ____________________ is anywhere people buy and sell goods and services.  5.4.2
2.  A garbage truck is an example of a  _______________________.  2.4.1
3.  The output of production divided by the inputs used in production is called ______________________    5.4.4, 5.4.5
4.  When a person makes an economic decision as a producer or consumer, he or she should compare both the costs and the ______________________.   3.4.8
5.  An entrepreneur is someone who is willing to take a _____________________ to start or expand a business.  4.4.7
6.  The amount left over after a business subtracts all costs from total sales revenues is called _____________________.  4.4.8
7.  Businesses can get information about what customers want and are willing to pay by using a ______________________.  

8.  A ________________________ is a type of business organization.  

Questions 9-24 are multiple choice questions.  Choose the best answer.  

9.
Which of the following is not a productive resource?  

2.4.1

1.  water

2.  money

3.  teacher

4.  hammer

10.

An entrepreneur must pay to get productive resources because they are:  2.4.5, 3.4.1
1.  scarce

2.  expensive

3.  in great supply

4.  likely to be taxed 

11.
To be successful, a business must:    



3.4.2,  4.4.1,  4.4.8

1.
produce goods instead of services.


2.
produce goods or services with a high price.  


3.
produce goods or services that consumers want.


4.

produce goods or services using mostly capital resources.

12.
Alberto bought a soccer ball for $20 from a local soccer store.  As a result of this  purchase,   







2.4.7,  3.4.3,  4.4.3

 1.  Alberto gained, but the store lost.

 2.  both Alberto and the store lost.


 3.  both Alberto and the store gained.


 4.  the store gained, but Alberto lost.

13.
Alicia was given a $15 gift certificate to use at her favorite store.  She wants to choose lot of things that cost $15, but she can’t have all of them!  Alicia is facing a problem of:  

 1. saving








1.4.5,  2.4.5,  3.4.1

 2. supply

 3. scarcity

 4. demand
14.

In Question 13 above, suppose Alicia finally decided to use her $15 gift certificate on either a teddy bear or a t-shirt.  If she chooses the teddy bear, what is her opportunity cost?  








2.4.5,  3.4.1

 1. $15


 2. $30

 3. the t-shirt


 4. the teddy bear and the t-shirt

15.
Robert and Erica want to produce candles, birdhouses, and refrigerator magnets.  They only have enough time to produce one of them.  Producing candles is their first choice, birdhouses their second choice, and magnets their third choice.  They choose to produce candles.  What is their opportunity cost? 



2.4.5, 
3.4.1

1.  producing the candles


2.  producing the magnets


3.  producing the birdhouses


4.  producing the birdhouses and the magnets.

16.
What tells us how scarce a good or service is compared to other goods and services?


  1.  price








2.4.3


2.  profit 


  3.  supply


  4.  opportunity cost

17.

In markets, the price of a good or service is determined by: 
4.4.4,  5.4.7
1.
 the supply of the good or service.
2.  the demand for the good or service.
3.
 the supply and demand for the good or service.
4.  the cost of capital to produce the good or service.
18.
If the supply of wheat increases a lot and nothing else changes, we can expect the price of wheat to:







4.4.4,  5.4.7

1.  fall 


2.  rise


3.  rise, then fall


4.  stay the same

19.
Sam, Tony, and Willie run a cookie business.  In the business, Sam mixes the dough, Tony cuts the cookies, and Willie bakes them.  The different jobs the boys have is an example of:







2.4.2,  2.4.6
1.  marketing

2.  specialization

3.  marginal cost

4.  economic exchange

20.

In the cookie business in question 19 above, Sam, Tony, and Willie have different jobs because they want to: 





5.4.5
1.
learn different jobs.

2. make more cookies.

3.
increase the price of their cookies.

4.
increase the demand for their cookies.

21.
LaTisha gets a $500 loan from the bank to start a business.  She must pay back the $500 bank loan and also pay the bank ______________________     6.4.10; 7.4.5
1.  interest.


2.  dividends.


3.  excess profits.


4.  production costs.

22.
Joe and Carlos pass out flyers to advertise their lawn mowing business.  By advertising, they are hoping to increase the ___________________ for their mowing services.


1.  supply 








4.4.4,  5.4.7

2.  demand


3.  capital costs


4.  opportunity costs

23.
Kelli has a cookie business.  The table below shows the sales revenues and the explicit costs of her cookie business – wages, ingredients, and rent.  What is Kelli’s profit?











4.4.8

1.  $60

2.  $120

3.  $180

4.  $300

24.  Which is not a way that entrepreneurs raise money to start a business?  6.4.10
1.  savings

2.  borrow 

3.  issue stock


  4.  collect taxes
Sales revenues			$180


Wages				  $60


Cost of cookie ingredients		  $45


Rent					  $15














